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Banking

RBI launched first pilot of retail digital rupee
partnering with four banks — SBI, ICICI, IDFC
First and Yes Bank and in four cities -
Mumbai, New Delhi, Bengaluru and
Bhubaneshwar. e-Rupee will be available in
the form of digital token that represents
legal tender. Just like physical cash it will
not earn any interest but can be converted
into bank deposits.

Analysis: Central bank Digital Currency (e-
Rupee) will help reduce the cost of physical
currency management and increase the
robustness of transaction settlement
system. Also, its value would remain the
same and not be volatile as cryptocurrency.

Paints & Chemicals

The Ministry of Fertilizers and Chemicals
(MoF&C) in its pre-budget discussion with
the Finance Ministry has estimated the
fertilizer subsidy assistance of 2.30 Lakh
Crores for the next fiscal year. The finance
ministry however has a conservative
estimate, stating that the budgetary
allocation would not likely exceed 1.5 Lakh
Cr.

Analysis: A subsidy is paid to
manufacturers to sell the fertilizers to
farmers at below market rates. However,
with the rise in price of natural gas owing to
geopolitical tensions and depreciation of
the INR against the Greenback, there has
been a considerable increase in the subsidy
outlay.

Textiles & Services

TMRW acquired a majority stake in Bewakoof
Brands for INR 200 crore. Post transaction, it
will hold a 70% to 80% stake in Bewakoof giving
exit to all its existing investors. TMRW is
planning to scale this brand to INR 500 crore-
plus in the next two years by adding value in
brand building and the supply chain.

Analysis: With around 8 digital-first lifestyle
brands in the portfolio, Aditya Birla Fashion
has made a strong presence in the B2C
market. It has an excellent mix of brand
portfolios that helps cater to the consumers'
changing buying behaviour.

Pharmaceuticals

Mankind Pharma Limited, India's fourth
largest pharmaceutical company, has
announced the acquisition of a majority
stake in Upakarma Ayurveda Private Limited,
one of the fastest-growing D2C brands
specialising in the development and sale of
ayurvedic and herbal products. The move will
assist mankind Pharma in diversifying its
Ayurvedic product offering.

Analysis: This acquisition would aid Mankind
in increasing its penetration into the
ayurvedic sector, serving customers who
favor ayurvedic medication over allopathy
and ultimately growing its customer base and
market share..
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Singapore Airlines (SIA) and Tata Sons have a joint venture

Singapore Airlines (SIA) and Tata Sons have a joint venture called Vistara, in
which the former has a 49% stake and the latter a 51% stake. Singapore
Airlines (SIA) and Tata Sons have agreed to merge Air India and Vistara. As
part of the deal, SIA will invest INR 2,058.5 crores in Air India. As a result, SIA
would hold a 25.1% share in an expanded Air India company that would have
a sizable presence in all important market categories.

The markets would offer both full-service and low-cost services across
domestic and international routes. SIA's portion of any extra capital infusion,
based on its 25.1% post-completion investment, could reach INR 5,020 crores
(USD 615 million), payable only after the merger is complete. In March 2024,
SIA and Tata hope to finalize their merger, depending on regulatory
permissions. Singapore Airlines Limited (SIA) will immediately become part of
strategic position in organization. After this agreement, The Tata Group will
unify all of its airline operations under a single umbrella — the Air India brand.
At present, the Tata Group owns four airlines — Air India and its subsidiary Air
India Express, plus a majority ownership in Vistara and AirAsia India. With this
acquisition, the fleet would total 218 aircrafts, with Air India contributing 113,
AirAsia India 28, Vistara 53, and Air India Express 24. According to Tata Sons,
it will thereafter be the second-largest domestic airline and India's largest
international carrier.
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